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NEWS RELEASE

 

Nexnews Berhad’s media business records better performance

 

Petaling Jaya July 22, 2004 – The media publishing business of Nexnews Berhad has put in another quarter of better performance.

 

In releasing its results for the second quarter (April to June) of financial year 2004, Nexnews said the publishing business reported a pre-tax profit of RM1.659 million on revenue of RM17.399 million. This is an improvement compared with a loss of RM409,000 on revenue of RM12.509 million in the first quarter (January-March) of the year. (Please refer to Note A8 Segment Reporting in the Notes to the Interim Statement)

 

“The better performance in Q2 was due to the 40 percent rise in revenue from Q1 brought about mainly by higher advertising income,” says Nexnews Berhad deputy chairman and chief executive officer Tong Kooi Ong. “We saw improvement at both our media subsidiaries The Edge Communications Sdn Bhd and Sun Media Corporation Sdn Bhd.”

 

The Edge publishes The Edge business and investment weekly while Sun Media publishes theSun, the free national daily.

 

While the publishing business was profitable, Nexnews Berhad, at the holding level, reported a Q2 net loss of RM301,000 after accounting for taxes, minority interest and losses from other subsidiary companies.

This brought the cumulative net loss for the six months January-June period to RM1.442 million compared with RM1.245 million in the same period in 2003. Nexnews Berhad completed the purchase of a 100 percent stake in Sun Media and 70 percent of The Edge in the last quarter of 2003.

 

“We are working at controlling cost while growing the publishing business to ensure the improvement we have seen in the last six months continues in the second half of the year,” Tong says. “We are confident of being able to do this barring any unforeseen circumstances.”
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